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WINDIMURRA VANADIUM MINE, CLOSURE 

128. Mr A.D. McRAE to the Treasurer: 
This question could have been asked of the Leader of the Opposition, but it is directed to the Treasurer.  I refer to 
a recent media report that the Windimurra vanadium mine will be permanently closed and ask: what does this 
mean for Western Australian taxpayers? 

Mr E.S. RIPPER replied: 
I thank the member for Riverton for his question.  Indeed, it is the case that the Leader of the Opposition should 
be providing some answers on this matter because this project is a debacle.  It is another crowning economic 
achievement for the master economic commentator opposite.  In 1998 the Court Government decided to give this 
project a helping hand by encouraging Western Power to enter into a joint venture with the Australian Pipeline 
Trust to build a 365-kilometre gas pipeline to the vanadium project site.  Western Power invested $14 million, 
and taxpayers were to cover the interest payable on the loan for a period of 10 years.  That amounts to $823 000 
a year, which we are still paying, for a dud project entered into by the Leader of the Opposition. 

Western Power was forced to write off $16.4 million following the information that the mine was mothballed.  
Now, of course, we have read that it is likely to be permanently closed.   

Mr C.J. Barnett:  Read the business pages today. 

Mr E.S. RIPPER:  The business pages today?  I ask the Leader of the Opposition whether he took public service 
advice on this matter or whether he listened to Roderick Smith.  Whose advice did the Leader of the Opposition 
take when he decided to put $14 million of $30 million of government support behind this project and hit 
taxpayers with a bill for $832 000 a year?  Whose advice did he take: Roderick Smith’s or the public service?   

Mr C.J. Barnett:  Just get the member for Rockingham to ask the question and I’ll answer it. 

Mr E.S. RIPPER:  Yes. 

Several members interjected. 
The SPEAKER:  Members! 
Mr E.S. RIPPER:  The news that miner Xstrata will permanently close the mine and that the pipeline co-owner, 
Australian Pipeline Trust, is provisioning for a write-down confirms the worst fears of the Government.  It is just 
like Oakajee: a big investment, a lot of hype, a lot of taxpayers’ money but nothing to show taxpayers at the end 
of it.   
Although world vanadium prices have risen, Xstrata continues to describe the project as subeconomic.  When the 
Leader of the Opposition opened the mine in May 2000, he said that the project would have a life of 30 years, 
that annual production would be worth an estimated $60 million at capacity and that it would provide an 
enormous boost to the regional and state economies.  Just a year after he made that statement, the project was on 
life support seeking royalty relief from the State Government. 

I ask the National Party: what could that money have been used for?  It could have been used for investment in 
the regional electricity network.  However, the National Party knows, as I know, that this man over here, the 
Leader of the Opposition, is not interested in regional electricity supplies.  What is important and most disturbing 
is that we do not have all the documents relating to this deal.  The public and this Parliament are entitled to know 
all of the advice the Court Government received from the public service when it made this decision.  We are 
entitled to know what were the financial assumptions that underpinned the Court Government’s decision.  We 
are entitled to know whether Liberal Party member and supporter - or at least supporter - Roderick Smith’s 
advice was more important in the decision-making process of the Court Government than the advice of the 
public service. 
In April last year I wrote to the Director General of the Department of the Premier and Cabinet asking him to 
seek permission from the Leader of the Opposition for the Government to have access to the cabinet papers 
surrounding that decision.  There has been no approval forthcoming from the Leader of the Opposition; in fact, I 
do not believe the Leader of the Opposition has even replied to the request.  Therefore, taxpayers have lost 
millions of dollars, we are still paying for it and year after year we will still be paying for it.  However, the 
Leader of the Opposition is so arrogant and unaccountable that he does not believe that anyone deserves an 
explanation or to have access to the advice that the Government received at the time. 
This is a test of the political integrity of the Leader of the Opposition.  Will he take responsibility for the 
financial mess that he initiated?  Will he let the public and the Parliament have access to all the advice he 
received at the time?  Those are good questions for the Leader of the Opposition.  It will be very interesting to 
see whether he can answer them satisfactorily at all. 
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